SCS SB 299 & 40 -- PERFORMANCE- BASED BUDGETI NG
SPONSOR:  Chanpi on ( Bear den)

COMM TTEE ACTION:  Voted "do pass" by the Commttee on Budget by
a vote of 15 to 10 with 1 present.

This substitute requires the Director of the D vision of Budget
and Pl anning to devel op and i npl enment a perfornmance-based
budgeti ng systemthat establishes goals and objectives, provides
det ai |l ed neasures of program and fund performnce agai nst

attai nment of planned goals, and provides for program eval uation.
The Governor may consider outcone neasures used for each program
and fund as conpared with the attai nnent of the established goals
of the program and fund over the preceding three fiscal years in
prepari ng budget recomendations to the General Assenbly. The
CGeneral Assenbly is to consider the three preceding fiscal years
out cone neasures and attai nnent of goals and objectives for each
program and fund in approving appropriation |levels for each
program and fund.

The Governor’s budget reconmendations, which are annually
submtted to the General Assenbly, are to include all outcone
nmeasures and attai nment of established goals and objectives of
each program and fund for the preceding three fiscal years, the
current fiscal year, and the following two fiscal years; the nost
recent reports submtted by the State Auditor’s Ofice; and any
eval uati ons done by the Oversight Division of the Committee on
Legi sl ati ve Research

Begi nni ng January 1, 2005, the substitute requires a

per f or mance- based budgeti ng revi ew of each departnent and agency
at | east once every five years. The chairpersons of the House
Budget Conmittee and the Senate Appropriations Comrittee and the
Director of the Division of Budget and Planning are required to
review t he out conme nmeasures used for prograns and funds within
the departnent, division, or agency being revi ewed.

FI SCAL NOTE: No inpact on state funds.

PROPONENTS: Supporters say that perfornmance-based budgeti ng
results in better targeting of resources and provides feedback to
better fine tune program and departnent goals. The substitute
provi des consi stency in measurenent of goal attainnment for al
departnents in state governnent.

Testifying for the bill was Senator Chanpion.

OPPONENTS: There was no opposition voiced to the conmttee.
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